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Chief Executive Officer, Graham Arvidson, outlined the company’s integrated strategy — that spans vanadium
resource development, electrolyte manufacturing, and deployment of long-duration energy storage.

e AVL'’s vertically integrated ‘pit-to-battery’ vanadium supply chain strategy links its upstream vanadium mining
and processing operations with midstream electrolyte production and downstream deployment of utility-scale
VFB energy storage systems through AVL'’s wholly owned subsidiary, VSUN Energy.
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Upstream

e AVL is focused on advancing the Optimised Feasibility Study (OFS), including completing key validation test-
work and progressing environmental approvals, for the proposed mine and concentrator at Gabanintha and
processing plant at Tenindewa.

e AVL is also progressing its strategy of developing high-purity vanadium products for defence, aerospace,
advanced manufacturing and vanadium flow battery applications — building on the additional analysis
incorporated into the OFS to assess commercial-scale high-purity vanadium oxide production.

e As part of this strategy, AVL has participated in a U.S. Defense Industrial Base Consortium (DIBC) process
relating to critical minerals supply chains, including the submission of two proposals. The proposals support
the development of resilient U.S.-allied supply chains for high-purity vanadium products and long-duration
energy storage. The submissions will remain eligible for consideration within the DIBC process for a
minimum of 24 months, with any progression to Phase 2, being submission of a Project Execution Plan
(PEP), subject to future U.S. Government selection.
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o Electrolyte qualification activities are ongoing through a combination of process optimisation initiatives and
ongoing engagement with vanadium flow battery manufacturers.

¢ AVL has completed additional electrolyte trials, during the quarter including trials with H2 Inc. (H2), a leading
South Korean vanadium flow battery developer and potential electrolyte customer, confirming that AVL'’s
electrolyte, produced at its Perth facility, met H2’s specification.

e In parallel, AVL continued product evaluation activities with multiple OEMs, supporting battery performance
assessment, electrolyte acceptance programs and planning for larger-scale testing campaigns. Preparations
also progressed for extended-duration testing utilising larger volumes of AVL produced electrolyte. This work
supports AVL's objective of utility-scale electrolyte production capability while supporting qualification
activities with a growing range of potential customers and applications.

Downstream
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e AVL has progressed its downstream VFB strategy through wholly-owned subsidiary, VSUN Energy,
advancing project opportunities that complement AVL's vertically integrated vanadium value chain.
Deployment of VFB projects has the potential to support future demand for vanadium electrolyte produced
from AVL's electrolyte manufacturing facility and, ultimately, vanadium oxides from the Australian Vanadium
Project.

Engagement

e AVL recently hosted representatives from Japan's Ministry of Economy, Trade and Industry (MET]I), including
Director-General for Trade Policy and Economic Cooperation, Mr Yasuji Komiyama, and Assistant Director,
Asia and Pacific Division, Mr Mutsumi Takagi, together with representatives from Sumitomo Electric
Industries. The visit included meetings at AVL's West Perth office and inspection of its vanadium electrolyte
manufacturing facility - providing an opportunity to discuss AVL's integrated vanadium strategy and the role
of vanadium flow batteries in supporting Australia-Japan energy transition initiatives.

e AVL recently undertook a targeted stakeholder engagement program in the United States, including
participation in Project Blue's Critical Materials Conference: Aerospace & Defence 2026 in Washington DC.

¢ AVL recently welcomed representatives from the Ontario Teachers' Pension Plan (OTPP) to its vanadium
electrolyte manufacturing facility in Perth. The visit comes against the backdrop of a rapidly strengthening
strategic relationship between Australia and Canada, with both nations recently announcing enhanced
cooperation on critical minerals, resilient supply chains and clean energy as part of a broader bilateral
partnership.
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Collaboration With Alcoa

¢ AVL and its wholly-owned subsidiary, VSUN Energy has entered into a non-binding Memorandum of
Understanding (MoU) with Alcoa of Australia — for joint evaluation of the potential deployment of vanadium
flow battery (VFB) technology at Alcoa's alumina refinery operations in Western Australia.

e The parties will undertake a scoping-level equivalent study to assess the financial and technical merits of
deploying a VFB energy storage system with a nominal capacity of 50—-80MW and storage duration of 6-8
hours, extendable beyond 8 hours.
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e AVL and VSUN Energy will undertake the scoping-level equivalent study and will be responsible for VFB
system design, technical specifications, costings, electrolyte supply considerations, development of project
financing options and assessment of potential government funding opportunities. Alcoa will provide support
for the study. The MoU has a term of 18 months unless terminated earlier in accordance with its terms.

o The MoU with Alcoa represents an important opportunity to demonstrate the potential value of vanadium
flow batteries in utility-scale industrial applications.
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ASX announcement dated 16 September 2024, ‘Electrolyte Successfully Deployed in VFB for Horizon Power"
ASX announcement dated 9 May 2025 ‘Project Lumina confirms improved competitiveness’
ASX announcement dated 19 March 2024 ‘Battery Ready Vanadium Electrolyte Produced’

Government support: Federal Government grant for up to ASX announcement dated 31 March 2026 'Development of Electrolyte Production Technology’
ASX announcement dated 19 February 2026, ‘OFS enhancement to address evolving high purity demand’
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l 7. ASX announcement dated 30 May 2023 ‘$49 Million Government Grant Agreement Executed’ and dated 8
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e AVL is something quite different, as there aren’t many serious ASX companies in the vanadium
space. Importantly too, AVL offers investors exposure to all aspects of the vanadium value chain —
from resource through to steel and energy storage opportunities.

e The Australian Vanadium Project at Gabanintha in WA is one of the most advanced vanadium
projects being developed globally - with a JORC 2012 resource of 395.4Mt at 0.77% vanadium
pentoxide (V,0s), containing a high-grade zone of 173.2Mt at 1.09% V,0s.

e VSUN Energy is AVL’s 100%-owned renewable energy and energy storage subsidiary that is focused
on developing the Australian market for VFBs for long duration energy storage.

e AVL’s vertical integration strategy incorporates processing vanadium to high purity, manufacturing
vanadium electrolyte and working with VSUN Energy as it develops projects based on renewable
energy generation and VFB energy storage.

¢ Having said that, AVL’s share price has suffered as vanadium is a niche sector and there aren’t a lot
of brokers and investors that are engaged with it and fully understand the opportunity.

¢ AVL remains firmly within our coverage universe.

Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment
advice. | wrote this article myself, it expresses my own opinions, and | am not receiving compensation for it. In preparing this article, no

account was taken of the investment objectives, financial situation, and particular needs of any particular person. Investors need to consider,
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with or without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs,
objectives, and financial circumstances of the investor. Although the information contained in this publication has been obtained from
sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or

omission in that information. | have no positions in the stock mentioned and no plans to initiate any positions within the next 72 hours.
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